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4 The Defende propoesl pelies the goaeral point thot the iino-Soviet
Bloo usen fpade sa & politicsl device or, to put it soother way, s o
wespon oF sooaonle varfere. We concur in this julgent. The J08 is ot
propusiog thet the P, wie trade a8 o device of m&iﬂﬁl penetration but
rolier as o woapun to fmpeds Bles svonoade fevelopmsat. Ve st polst oud,
W@m Shat the terws of reforence of the CODOM oxganisetion speaificelly

stegoviedly deny the wae of that structure o fnstrument of
a%wmm warfare, This ergmtsation does not dsoy that trafe may be used
mm@%&w,%ﬂ%ﬁ%w in the cold war. We have frequently
propesed eriteria fer teade doutrel (the relative sost ordterion) we thought
move effective thun the present systen of trade coalrole wnly %o be mm
that the mwm wore Stfrfeuly to unduretond w&, twgides, basleslly o
progres of esonsnie varfaze.” The V.. may propose s . aywtenm of eontralas
such. me sre daplicft in the Defencs propossl i COOMGCHINONG, but we must
be prepuced to defend thase pruvcsuls epsingt the wides mﬁ* %u‘b body ol
to porousde the partivipoting seuntries in & £3¢e, intersatiomsl forus thet
%m W& m" mﬁm is o sttractive snd m&%&% mx m would be worth
abandounn rales. Offleers of thie offies vho _m folloved thls
qmﬁtﬁm ﬁ&%{m’ m Who bave particdpated in COONMLCRINOOM fifok that the
cage Sight be diffieuls to prove snfl, even wore the case wmlm,,
belleve that thore vould be Little tnolination on the part of the mauber-
sldp Lo arate suoh 8 DYOZYNG.

b, Speeifiec sousent WXS?&M te arguoente slveanced m ism betense
proposal ure set oub belov, eddressed to roferonced PO

Parn 1 Yo sgrae thet CHEINOON gave Littlie seourity considerce
tion %0 the ﬁa&w proponsls or other propesads for
reduction in Chige trade controls, opevating on the
agturste asaunpltion thet there vere yatber few itews
cit e liet of seourity slmmdrdcence. Que or two
yoars age caredud consideration would bave been given
the seeweity fssue, slbeit for politicel vessons.
Although there woe e unenloow exgression of aflievencs
to the SO cantrol strushure end its sentyel Liste
voleed ot the weetings, we thiak thet the UK amy ve
preporing for some 2003%ional retfcaslization of the
eantrals liste. This retionalizetion may well ocwe
in the form of proposed rodustions of oconlvels ldats
slthough propoasds we've benyd Yuored e more
toward consolidation of the liats townrd o single
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Para 2 & (3)

Pape & o (k)

Pore & &

L

)

ﬂ)am of ki, igen

from the Yest
groater weghiosis on the totel §
aud Wuwt) of items hithewto o
indesd, bt & decrease in imports of embargoed goods,
sll swpplfers considered. Chins has been sble to
securs such ltems in the pest from Bloe treding parte
Bers either out of thedr dosestic production or through
transahdpient (the latter of o «ligbly higher eost
than would have prevailed on rhet purcheses ).

It S8 sever clesr what the JOS meens b “atroategic
camadibien; but, 1f they hore mesn m Ahens
reoently dcoontrolled, a1l of these goulls bwwre bucn
evailable o Commmlet Uhinn §f they chose o obteln
maf ‘, Thus, the argusent seess to be dévatd of

Theve 1o uy evideace that China trade svatrols Limite:
the Chiness adlitory busldwp other them o0 ke 1o
BOFE expeundve el o seueviel grester drsdn oa the
edvilisa esouony. There will be little rellef of
stEess o strodn either in Chine or eleewhore in the
Hoce  Sues modest reduction of trangport eost viil

be goticed, provably uot enough of & petustion to

r» .isﬁe For uneven growth of tremeport and fafusiriel

Both the preseding perugresh spd ‘ appeuy 4
contradich the steatenent zﬁ 38 é%&ﬁ mﬂm %iiﬂ
be no incresse in the velue of tvede. We agree with
the conclusions fn Wils paragregh asd Aissgrec with
Whose in @ & (2}, We would have preferred to pecogiiz
that there will be o uutusd hotghtencd sensitivity.
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Pave 2 o (7) m of deng-tern loens to fisence tesds mey occeww
Tt ve wpuld estlmate thet the pwlebility of sech

losss wouls be sere uiless there shouwld be & slgudri-
cEaY shange fn Chine's poddtdend comtral strvebure.
The United States vas the Cfrst nabion fn COCGM (e
resent lous to Polend) to grovide long-ters credivs
to & nstdon mbject to COCOM sotion sinde the insepe

ton of the maliflsteral trafe contesl strvieture.

Para 2 v (1) The only mwdiogiul gelus that might scorue to the
Goviets would erise Lyow the isport of sdvenesd tech-
slonl dsaign direcily weeful to the uilitary #:rw
MW M o M%tim that sweh & prope
mmmﬁsmwwmmm \me& outdag
bl A 2 o B Mﬁ#ﬁmﬁ mﬁ‘ winhonen
needa” Yelies U8, eattmste of o mmm 1a w
mwma@mmﬁwﬁmmww@mw

s widfere will Yo releed agedn I the mattor

Busteled developuend.

Pere & b (2) W would sgree i general.

Fapa 3 The problen of overatatensst 1o pexbope mosh scubte st
this podnt. Eliadnetion wf_ sil 1L T end I3 contrals
would add & vogligible enpebiiity for nilitary end
Stenme 10 o tnovmous emmsm; @@%ﬂi@; {(Peges Y02 21
of WIE Lhwie55)

Pore 3% mmwmwafwwmmﬂemmm
romedies ontliined hes boen consifeved on several
a&mame sinee the tyrade contered struoture was
insssuvated dn 1968, spd on ook sounsion wach sobion
m mm Gnieds It would, nevertheless, seen {npor-
tant o cantinue o %ﬁ@x i::m badanes of potential loss
af ailied awm spadnat the potential furither erosion
of the trede soutrsl struptury neluding the tten by

ften W&i%m of these contivis.
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